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1

They share profits and losses in the ratio 3:2.

Cheryle receives a monthly salary of $750

On 30 September 2025 they provided the following information.

Capital accounts at 1 October 2024

- Cheryle
- Debbie

Current accounts at 1 October 2024

- Cheryle
- Debbie

Drawings
- Cheryle
- Debbie

Computer equipment
- cost
— provision for depreciation

Motor vehicles
- cost
— provision for depreciation

8% bank loan (2028)
Discount allowed
Discount received
Fee income (revenue)
General expenses
Lighting and heating
Motor expenses

Rent and rates

Wages and salaries

P 8 1 5 6 7 A o0 2 1 2

Answer ALL questions. Write your answers in the spaces provided.

Cheryle and Debbie are in partnership providing payroll services for local businesses.

Interest on drawings is charged at 5% per annum and interest on capital is allowed at
the rate of 4% per annum.
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Additional information at 30 September 2025

Motor vehicles are depreciated at 20% per annum on a reducing balance basis
and computer equipment at 25% per annum on a straight-line basis. During the
year there had been no purchases or disposals of non-current assets.

«  Motor expenses for the month of September 2025, $250, had not been paid.
« Rent and rates included a payment of $200 for the month of October 2025.
+ During the year, Cheryle’s salary had been charged to wages and salaries.

« No interest has been paid on the bank loan during the year.

(@) Prepare for the year ended 30 September 2025:

(i) the income statement

Cheryle and Debbie
Income statement for the year ended 30 September 2025

3
“mm MDA 000
P 8 1 5 6 7 A 0 3 1 2 Turn over



%
302!

R85

K
D)
s

€

oo

QR
[0
s

220202202
s

bovivs¥ed
............................................................................................................................................................................................................................................................................. CREIL
e

o0 30
55
SRS

. ) i

NNV 000 A o
P 8 15 6 7 A 0 4 1 2



DO NOT WRITE IN THIS AREA

. DONOTWRITE INTHIS AREA

DO NOTWRITE INTHIS AREA

(ii) the appropriation account
(5)

Cheryle and Debbie
Appropriation account for the year ended 30 September 2025
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ii) the current account of Cheryle.
(5)

Current account — Cheryle
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Cheryle believes that she would be more successful if she dissolved the partnership
and operated as a sole trader.

(b) Advise Cheryle whether she should dissolve the partnership and start operating
as a sole trader.

(Total for Question 1 = 25 marks)
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r

the trading account for the year.

2 On 31 March 2025 Taylor provided the following trial balance after the preparation of

Taylor
Trial balance at 31 March 2025

Account Debit Credit

$ $
Cash at bank 2200
Cash in hand 1120
Drawings 50000
Equity 250000
Fixtures and fittings — cost 50000
Fixtures and fittings — provision for depreciation 10000
Gross profit 419250
Lighting and heating 10800
Inventory 35200
Irrecoverable debts 250
Land and buildings - cost 250000
Motor vehicles — cost 20000
Motor vehicles — provision for depreciation 7200
Profit on disposal of motor vehicle 800
Provision for irrecoverable debts 750
Sundry expenses 39630
Trade payables 9800
Trade receivables 12000
Wages and salaries 231000

700000 700000
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Additional information at 31 March 2025

« The figure shown for wages and salaries covers the 11 months to 28 February 2025.
Salaries for March 2025 are due and unpaid. There have been no salary increases or
changes in staff over the past 12 months.

«  Motor vehicles are to be depreciated by 20% using the reducing balance method.
+  Fixtures and fittings are to be depreciated by 10% using the straight-line method.

« The provision for irrecoverable debts is to be maintained at 5% of
trade receivables.

(@) Prepare an income statement extract showing the profit and loss section only.

Taylor
Income statement extract for the year ended 31 March 2025
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(b) Prepare a statement of financial position at 31 March 2025.
(12)

Taylor
Statement of financial position at 31 March 2025
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Taylor is considering changing his depreciation policy to allow for all non-current
assets to be depreciated at the rate of 20% using the straight-line method.

(c) Advise, referring to two relevant accounting concepts, whether he should
proceed with this change.

(Total for Question 2 = 25 marks)

TOTAL FOR PAPER = 50 MARKS
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