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General Marking Guidance

e Allcandidates mustreceive the same treatment. Examiners must mark the first
candidate in exactly the same way as they mark the last.

e Markschemesshouldbe applied positively. Candidates must be rewarded for
what they have shown they can do rather than penalised for omissions.

e Examiners should mark according to the mark scheme notaccording to their
perception of where the grade boundaries may lie.

e Thereisno ceilingonachievement. Allmarks onthe mark scheme
should be used appropriately.

e Allthe marks onthe mark scheme are designed to be awarded. Examiners
should always award fullmarks if deserved, i.e. if the answer matches the mark
scheme. Examiners should also be prepared to award zero marks if the
candidate’sresponse is not worthy of credit according to the mark scheme.

e Where somejudgementisrequired, mark schemes will provide the principles by
which marks will be awarded and exemplification may be limited.

¢ Whenexaminers areindoubtregarding the application of the mark schemetoa
candidate’s

response, the teamleader must be consulted.
e Crossedoutworkshouldbe marked UNLESS the candidate hasreplaceditwith
analternative response.



SectionA

Question | Quantitative skills assessed Answer Mark
1 QS9:Interpret,applyand The only correct answerisB
analyse informationin written, (1M
graphical, tabularand Aisnotcorrectbecausethisisa
numerical forms possible advantage of the free
market economy
Cisnotcorrect because thisis a possible
advantage of the command economy
D is not correct because this is a
possible disadvantage of the free
market economy
2 QS9: Interpret,applyand The only correct answeris C
analyseinformationin written, )
graphical, tabularand Aisnot correct because this would be
numerical forms a positive economic statement Bis
not correct because thisis whereall
otherthingsremainequal
Disnotcorrectbecause thisdefinesa
positive statement
3 QS9: Interpret,applyand Theonly correct answerisD
analyseinformationin written, )]
graphical, tabularand Aisnotcorrect because thisis the market
numerical forms functioning correctly
Bisnotcorrectbecause
non-provision of public goodsisan
example of amarket failure
Cisnotcorrectbecause amarket bubble
is an example of market
failure
4 QS8: Make calculations of The only correct answeris A
elasticity and interpret the 1M
result Bisnot correct because the calculation
QS9: Interpret,applyand usedwas % changeinincome /%
analyse informationin written, changein QD
graphical, tabularand Cisnotcorrect because the value shows
numerical forms income elastic demand
Disnotcorrectbecause cinemaisa
normal/luxury good so has a positive
income elasticity of demand
5 QS4: Construct andinterpret Theonly correct answerisD
arange of standard graphical M
forms QS9:Interpret,apply Aisnotcorrectbecause thisisthe new
and analyse informationin consumer surplus
written, graphical, tabularand Bisnotcorrect because thisis the new
numerical forms producer surplus
Cisnotcorrect because thisisthe
changein producer surplus not
consumer surplus




QS8: Make calculations of
elasticity and interpret the
result

QS9: Interpret,applyand
analyseinformationin written,
graphical, tabularand
numerical forms

The only correct answeris C

A is not correct because there is no
dataonincome soincome elasticity of
demand cannot be calculated

Bis not correct because complements
have anegative XED Dis not correct
because strong substituteshavea
positive XED with a value above +1.

M




SectionB

Knowledge 1, Application 3

Quantitative skillsassessed:

QS4: Constructandinterpret arange of standard graphical forms QS9:
Interpret, apply and analyse information in written, graphical, tabularand
numerical forms.

Knowledge

Tmark forshowing knowledge on the diagram
e Original supply and demand curves with axes correctly labelled

M

Application

Upto 3marks forthe followinginformationincluded on the diagram:
¢ Original equilibrium quantity and price (1)

e Correctshift of supplytotheleft(1)

¢ New equilibrium quantity and price having shifted supply correctly

U

Price per
device 51 S

Quantity of
devices

NB Accept demand whendrawninelastic

4)




Knowledge 1, Application1, Analysis 2

Quantitative skillsassessed:

QS9: Interpret, apply and analyse informationinwritten, graphical, tabular and
numerical forms.

Knowledge

Tmark for definition of maximum price:

e Priceceiling/price cap above which universities cannot
charge/price set below equilibrium to protect consumers (1)

Application
ITmark forreference to data:

Maximum priceincreased from£9 250 to £9 535/ by £285
/3.1%(1)

Analysis
Up to 2 marks forlinked analysis:

e Anyexcessdemand willdecrease (1) asdemand contracts and

supply extends (1)

e Producersurpluswillincrease (1) as aresult of the higher selling
price (1)

e Educationwillbelessaffordable (1) and consumer surplus will
be lower (1)

e Thequantity applyingforuniversity may decrease (1)
resultinginalessskilled workforce (1)

e Diagramshowingtheincreasein maximum price (1)
andthe decreasein excessdemand (1)

4)




Knowledge 2, Application 2

QS8: Make calculations of elasticity andinterpret theresult.

QS9:Interpret, apply and analyseinformationin written, graphical, tabular and

numerical forms.

Knowledge
Tmark for definition of price elastic supply e.g.:

e PES between1and infinity/ anincrease in price leads to a more
than proportionate increase in quantity supplied/ the
percentage change in quantity supplied is greater than the
percentage changein price (1K)

Tmark fordefinition of priceinelastic supply e.g.:

e PESbetweenOandl/anincreaseinpriceleadstoalessthan
proportionate increase in quantity supplied/ the percentage
changein quantity suppliedis smallerthanthe percentage
changein price (1K)

NB eachcanbeillustrated diagrammatically Application
Upto 2 marksforapplying to the table:

¢ InShanghaisupplyis price elastic (1AP)

e InBeijing supplyis priceinelastic (1AP)

4)




Question | Ceteris paribus, calculate the price elasticity of demandfor streaming | Mark
films.
Answer

10

Knowledge 1, Application 3

Quantitative skills assessed:

QS8: Make calculations of elasticity andinterpret theresult.

QS9: Interpret, apply and analyse informationin written, graphical, tabularand
numerical forms

Knowledge
Tmark fordefinition
Responsiveness of quantity demandedtoachangein price

/the formula of price elasticity of demand
% changein quantity demanded
% changein price (1)

Application
Up to 3 marks for calculations:
e % changeinnumberof streaming subscribers
153.6-157.8 /157.8 x100 =(-)2.66159696% (1)
e %changeinprice
7.28-6.4776.47x100=12.51931994% (1)
e PED-calculation
-2.66159696% +12.51931994%
=-0.2125991646 (1)

NB: if correctanswer (e.g.-0.2/-0.21/-0.213/ -0.2126 etc) is given, award
full marks regardless of working.

Acceptreasonable rounding from full calculation (e.g. 2.66+12.52= -
0.2125/2.7+12.5=-0.216)

Award the mark for-0.0266159696 and 0.1251931994 where they have
not multiplied by 100 for the % change in number of tickets sold or %
changein price

Award 3 marks for-0.213% or +0.213

(4)




Question Ceteris paribus, explainthe likelyimpact of this change in population Mark
onBulgaria’s production possibility frontier (PPF).
lllustrate your answer with adiagram.
Answer

n

Knowledge 1, Application1, Analysis 2

Quantitative skillsassessed:
QS4: Constructandinterpret arange of standard graphical forms

QS9: Interpret, apply and analyse informationin written, graphical, tabular and
numerical forms.

Knowledge
Tmark fordefinition of production possibility frontier:
e themaximum possible productionusing allavailable resources

M

Application
Tmark forinwards shift of PPF (1)

Capital goods

PPF; PPF

Consumer goods

N.B. Accept PPF drawn as curves or straight lines
N.B. Accept appropriate axes other than capital and consumer goods

Analysis
Upto2 marks for
e withless populationthere are fewer workers available (1) so
productive potentialin Bulgaria decreases /economic decline/

negative economic growth/ decrease in economic growth/
production decreases (1)

(4)




SectionC

12 (a)

Knowledge 2
QS9: Interpret, apply and analyse informationinwritten, graphical,
tabularand numerical forms.

Up to 2 marks forunderstanding of habitual behaviour e.g.

Where consumers becomeloyaltoabrand (1)

Where consumers stick with whatis familiar/ comfortable (1)
regardless of the price or quality/ even when the price is higher/
quality is lower (1)

Rigid pattern of behaviour (1)

Habitual behaviourisirrational behaviour (1)

Consumers donot considercompeting goods and servicesin
their calculations (1)

Where consumers repeatedly consume a particular
good/service/83% of its consumersreturned for furthervisits to
Disney theme parks (1)

2




12 (b)

Knowledge 2, Application 2, Analysis 2

Quantitative skills assessed:

QS4: Construct andinterpret arange of standard graphical forms QS9:
Interpret, apply and analyseinformationin written, graphical, tabularand
numerical forms.

Knowledge

Up to 2 marks for the diagram showing:

e Original supply,demand and equilibrium price and quantity (1)

¢ New equilibrium having shifted supply only to the left showing
increasedprice (1) Analysis

Up totwo marks foreach supply factorfrom ExtractA:

¢ Numberof cost pressures (1)

e Substantialriseinthe price of jetfuel (1)

e Ashortage of new aircraft/ airlines are having to use older, less fuel-
efficient aeroplanes (1)

e Wageincreases for pilots and aircrew/the minimum annual wage for a
co-pilot has increased from €25 000 in 2023 to €51 000 by early
2025(1)

Application

Tmark fordiagram

o Shiftsupplytotheleft (1)
ITmarkforreferencetoFigurel:

e Figurel-indexincreasedfrom100to177.5 between January and July/
by 77.5% (1)

NB only reward for January and July figures




Price per 51
flight ticket
S
p
1
Pe
D
0 Ql Qe Quantity of flight
tickets
(6)




12 (c)

Knowledge 2 Application2

QS9: Interpret, apply and analyse informationin written, graphical,
tabularand numerical forms.

Knowledge
Tmark forunderstanding of renewable resources:

e Resourcesthatcanbeusedagainandagain/infinite/ willnot run
out (1)

Tmark forunderstanding of non-renewable resources:

e Resourcesthatcannotbe usedagainandagain/ finite/ will run out

M

Application
ITmark forapplicationforrenewable resources only accept:

e Solarpanelsarerenewable (1)
Tmark forapplication fornon-renewable resources only accept:

e Gas/Coalarenon-renewable(1)

(4)




Question Withreference to Extract C, examine two effects of the Government Mark
of Spain’s decision to pay subsidies to the touristindustry.
Answer

12(d) Knowledge 2, Application 2, Analysis 2, Evaluation 2

QS9:Interpret, apply and analyse informationin written, graphical,
tabularand numerical forms

Knowledge and Analysis
Up to 2 marks foridentifying two effectsand up to 2 marks forlinked
explanations, e.g.:

e Reduce price paid by consumers (1K) as costs of production for

hotels/ tourist attractions decrease (1AN)

e The quantity of visitors to tourist attractions will increase (1K) as
tourism in Spain will be more price competitive compared to other

countries (1AN)
e Producersurpluswillincrease forthe touristindustry (1K)
providing resources forinvestmentandinnovation (1AN)

e Consumersurpluswillincrease (1K) as the gap between the price

they are willing to pay and what they pay after the subsidy will
increase (1AN)

e  Opportunity cost (1K) as the Government of Spain willneed to fund
the subsidy leaving less funds for e.g., healthcare/education (1AP)

e Diagramclearly showinglower price and higher quantity
followingincrease in supply (IK+1AN)

Application
Up to2marksforapplicationtoExtractC
e Thesubsidywillcostthe Government of Spain €300m (1AP)
e Thesubsidy contributed to 886269 holidays (1AP)
e Theschemeisnotavailableforforeigntourists(1AP)
e Forthoseagedover55 (1AP)

Evaluation
Up to 2 marks forevaluative comments (2+0 or1+1),e.g.:

e Short-termboost mayalsoresultinlong-termboostif tourists
enjoy domestic holidays and return (1+1)

e Touristindustryin other countries willbe negatively affected as

people substitute to domestic tourismin Spain (1+1)
e Themagnitude of the subsidy is substantial affecting 886 269
holidays / costing €300m (1+1)

e Theimpactwillbelimited asonly available to citizenslivingin Spain

(1+1)
e Opportunity cost as they money for subsidy could be spentin
healthcare and education (1+1)

NB Opportunity costs canbe accepted as Knowledge and Analysis or

Evaluation but not both

(8)




12(e)

Indicative content guidance

Answers must be credited by using the level descriptors (below) in line with the general
marking guidance.

The indicative content below exemplifies some of the points that candidates may make
but this does not imply that any of these must be included. Otherrelevant points must
also be credited.

Quantitative skills assessed
QS4: Construct andinterpret arange of standard graphical forms

QS9: Interpret, apply and analyse information in written, graphical,
tabularand numerical forms.

Knowledge, Application and Analysis (8 marks) - indicative content

e External benefits- positive impact on third parties

Diagram
NB Accept any relevant externalities diagram
$1billion of spending resultsin:

e Creates7 869 constructionjobs as more jobs are created for
carpenters/plumbers/electricians/builders helping improve income for workers
within the construction industry who then spend money inlocal shops

e $1.9 billion worth of output on construction and the construction company will
spend money onits suppliers helping to furtherincrease output

e Creates 3634 jobs operating the theme park. This generatesincome for these
individuals and spending in the economy

e $508m worth of economic output which means manufacturers will produce more
and have more sales

e Generates $87m of taxrevenue- the Government can fund public services

e $30mspent on affordable housing- helping increase the supply of such housing
and helping some access the housing market

e $8mspenton parkimprovements-including playgrounds and sports courts-
helpsimprove fitness

e External benefitsresultin a welfare gain as third parties also benefit

0] No rewardable material

Levell

1-3 Displaysisolated, superficial orimprecise knowledge and understanding of
economic terms, principles, concepts, theories and models.

Use of generic material orirrelevantinformation orinappropriate examples.
Descriptive approach, which has no chains of reasoning.




Level 2

4-6

Displays elements of knowledge and understanding of economic terms,
principles, concepts, theories and models.

Ability to apply knowledge and understanding to some elements of the
question. Some evidence and contextual references are evidentin

the answer.

Chains of reasoninginterms of cause and/orconsequence are evident but
they may not be developed fully or some stages are omitted.

Level 3

7-8

Demonstrates accurate and precise knowledge and understanding of
economic terms, principles, concepts, theories and models.

Ability to link knowledge and understanding in context using relevant
examples which are fully integrated to address the broad elements of the
question.

Analysisis clear, coherent, relevant and focused. The answer demonstrates
logicaland multi-stage chains of reasoningin terms of cause and/or
consequence.

Level

Evaluation (6 marks) - indicative content

Mark

Magnitude- spendingleads tolargerimpacts e.g. on construction
Short-termlessimpact but overlong-term the full effect will be realised
These are estimates/forecasts and the actual amounts could be different
External costs may be generated -e.g. noise and light pollution from
construction, air pollution from power generation through coaland gas- an
external costs of production diagram may be drawn toillustrate

Disney invests to achieve private benefits such asits ownrevenue and profits

Disney may decide not to invest furtherin Disneyland park in California but in
its other parks orits cruise ships

Descriptor

Norewardable material.

Levell

1-2

Identification of generic evaluative comments. No
supporting evidence/reference to context.
No evidence of alogical chain of reasoning.

Level 2

3-4

Evidence of evaluation of alternative approaches. Some
supporting evidence/reference to context.
Evaluationis supported by a partially-developed chain of reasoning.

Level 3

5-6

Evaluationrecognises different viewpoints and/oris critical of the evidence.
Appropriatereferenceto evidence/context.
Evaluationis supported by alogical chain of reasoning.
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Quantitative skills assessed
QS4: Constructandinterpret arange of standard graphical forms

QS9: Interpret, apply and analyse informationin written, graphical, tabular and
numerical forms.

Indicative content guidance

Answers must be credited by using the level descriptors (below)inline with the general
marking guidance.

Theindicative content below exemplifies some of the points that candidates may make
but this does not imply that any of these must be included. Other relevant points must
also be credited.

Knowledge, application and analysis (12 marks) - indicative content
e External costs-negativeimpact onthird parties

Costs and
benefits MSC
MPC
P‘Iﬂ
'l'l'l'
Welfare loss
MPBzMSE
o aQ Quantity of

0 Ome




e The manufacturing and constructionindustry produced 6.22 bn tonnes of
greenhouse gas emissions peryear-resulting in global warming- causing sea levels
torise as polarice caps melt- people losing homes on coasts

o |tuses50% of globalnaturalresources extracted- the depletion of resources leaves
less forfuture generations- may raise the price of natural resources in the future due
tolimited supplies

o Uses 15% of the world’s freshwater, leaving less for consumption as drinking water
forothers

o 25% ofwood supplies- means deforestation may occurandreduce the amount of
oxygen emitted leading to global warming and causing negative impacts on farmers

e Triangle showsthe area of welfare loss due to overproduction

. Award amaximum of Level 3 if only one impactis considered
. Positive effects may be presented as KAA and negative effects as Ev or vice versa.

o W

N.
N.

Level Mark | Descriptor

0 Norewardable material.

Levell 1-3 Displaysisolated, superficial orimprecise knowledge and understanding of
economic terms, principles, concepts, theories and models.

Use of generic material orirrelevantinformation orinappropriate examples.
Descriptive approach, which has no chains of reasoning.

Level2 4-6 Displays elements of knowledge and understanding of economic terms, principles,
concepts, theories and models.

Limited application of knowledge and understanding to economic problemsin
context.

Anarrow response or superficial, only two-stage chains of reasoning in terms of
cause and/or conseguence.

Level 3 7-9 Demonstrates accurate knowledge and understanding of economic terms,
principles, concepts, theories and models.

Ability to apply knowledge and understanding to some elements of the question.
Some evidence and contextual references are evidentin the answer.

Analysisis clear and coherent. Chains of reasoning in terms of cause and/or
consequence are evident but they may not be developed fully or some stages are
omitted.

Level4 10- Demonstratesaccurate and precise knowledge and understanding of economic
12 terms, principles, concepts, theories and models.

Ability to link knowledge and understanding in context using appropriate examples
which are fully integrated to address the broad elements of the question.
Analysisis clear, coherent, relevant and focused. The answer demonstrates logical
and multi-stage chains of reasoningin terms of cause and/or consequence.

Evaluation (8 marks) - indicative content
e [tisdifficult to quantify external costs
e Constructionwillgenerate private benefitsto construction firms and external
benefits- those employed spending money in the market
e Externalcostsmay be hardtoseeinthe short-termbut be easierto seeinthelong-
term




The magnitude of the external costsis significant with 50% of resources

depleted by the sector
Estimatesandforecasts of external costs may beinaccurate

Level Mark Descriptor
0 Norewardable material.
Levell 1-3 Identification of generic evaluative comments. No
supporting evidence/reference to context.
No evidence of alogical chain of reasoning.
Level2 4-6 Evidence of evaluation of alternative approaches. Some
supporting evidence/reference to context.
Evaluationis supported by a partially-developed chain of reasoning.
Level 3 7-8 Evaluationrecognises different viewpoints and/oris critical of the evidence, leading

toaninformedjudgement.
Appropriatereference to evidence/context.

Evaluationis supported by alogical chain of reasoning.
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Quantitative skills assessed
QS4: Constructandinterpret arange of standard graphical forms

QS9: Interpret, apply and analyse informationin written, graphical, tabular and
numerical forms.

Indicative content guidance

Answers must be credited by using the level descriptors (below) inline with the general
marking guidance.

Theindicative content below exemplifies some of the points that candidates may make,
but this does not imply that any of these must be included. Other relevant points must
also be credited.

Knowledge, application and analysis (12 marks) - indicative content

¢ Indirecttax- expenditure tax/ paid to the government by businesses
e Advaloremtax-apercentage tax
e Indirecttaxrate of 0.5% including on pizzas, burgers, shawarma and tacos
¢ Incentiveto offerhealthieralternatives
¢ Reduceexternal costs of consumption
e Rationalconsumersbuy healthier options
e Reduceinstances of obesity, diabetes and cancers- reducing costs to health
services
price H
per meal S+t
s
Py c
Fe Z
A E
F
2]
0 Q; Q.
Quantity of
meals

e Raisetaxrevenuethatcanbe usedto pay todeal with healthissues- AEBP,
e Producerincidence AECP.,Consumerincidence BCPePs




¢ Reducedconsumption of fast food as quantity falls from Qe to M)
e Fastfoodmealswillcost moreaspriceincreasesfromPe to P

N.B. Award maximum of level 3 if no appropriate diagram is provided
N.B. Award maximum of level 3 if the supply curve is not pivoted
appropriately

N.B. Award maximum of level 3 if only one benefit is considered

Level

Mark Descriptor

0] Norewardable material.

Levell

1-3 Displaysisolated, superficial orimprecise knowledge andunderstanding of
economic terms, principles, concepts, theories and models.

Use of generic material orirrelevantinformation orinappropriate examples.
Descriptive approach which hasno chains of reasoning.

Level 2

4-6 Displays elements of knowledge and understanding of economic terms,
principles, concepts, theories and models.

Limited application of knowledge and understanding to economic problemsin
context.

Anarrow response or superficial, only two-stage chains of reasoning in terms of
cause and/or consequence.

Level 3

7-9 Demonstrates accurate knowledge and understanding of economic terms,
principles, concepts, theories and models.

Ability to apply knowledge and understanding to some elements of the
question. Some evidence and contextual references are evident in the answer,
Analysisis clearand coherent. Chains of reasoningin terms of cause and/or
consequence are evident but they may not be developed fully or some stages
are omitted.

Level4

10-12 Demonstrates accurate and precise knowledge and understanding of
economic terms, principles, concepts, theories and models.

Ability to link knowledge and understanding in context, using appropriate
examples which are fully integrated to address the broad elements of the
question.

Analysisis clear, coherent, relevant and focused. The answer demonstrates
logicaland multi-stage chains of reasoninginterms of cause and/or
consequence.

Evaluation (8 marks) - indicative content

Costs
e Therevenue fromthe taxmay not be allocated to deal with healthissues but may
instead go to the general government fund
e Producersurplusis decreased, mayresultinlessinvestment/innovation, shut down
Mayreduce employmentinfastfoodindustry
e Consumersurplus decreased HGPeto HBP;

Evaluative comments
¢ Unintended consequences-the taxmightresultinunexpected outcomes
e Information gap-the Government may lack the information to set the correct level
of tax




Atjust 0.5% the taxmay have littleimpact on changing behaviour of

consumers and producers

The effectinthe short-term may be smalleras consumers take time to adjust
Inelastic demand wouldresultinlittle changein the quantity consumed/ may result
in more consumer incidence

Level Mark Descriptor
0 Norewardable material.
Levell 1-3 Identification of generic evaluative comments. No
supporting evidence/reference to context.
No evidence of alogical chain of reasoning.
Level2 4-6 Evidence of evaluation of alternative approaches. Some
supporting evidence/reference to context.
Evaluationis supported by a partially-developed chain of reasoning.
Level 3 7-8

Evaluationrecognises different viewpoints and/oris critical of the evidence,
leading to aninformed judgement.

Appropriatereference to evidence/context.
Evaluationis supported by alogical chain of reasoning.




