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General Marking Guidance

e Allcandidates mustreceive the same treatment. Examiners must mark the
first candidate in exactly the same way as they mark the last.

e Mark schemes shouldbe applied positively. Candidates must be rewarded
forwhat they have shown they can do rather than penalised for omissions.

e Examiners should mark according to the mark scheme not according to their
perception of where the grade boundaries may lie.

e Thereisno ceiling onachievement. Allmarks on the mark scheme should be
used appropriately.

e Allthe marks onthe mark scheme are designed to be awarded. Examiners
should always award full marks if deserved, i.e. if the answer matches the
mark scheme. Examiners should also be prepared to award zero marks if the
candidate’sresponse is not worthy of credit according to the mark scheme.

e Where somejudgementisrequired, mark schemes will provide the principles
by which marks will be awarded and exemplification may be limited.

e Whenexaminers are in doubt regarding the application of the mark scheme
to acandidate’sresponse, the teamleader must be consulted.

e Crossedoutwork should be marked UNLESS the candidate hasreplacedit
with an alternative response.



Question | In which sector of the economy is house building? Mark
number

Answer
1(a) AOT11mark

The only correct answer s:

C Secondary

Aisnotcorrect because thisis not a sector of the

economy in which production occurs

Bis not correct because this would involve the extraction

of raw materials

Disnot correct because thisinvolves the use of services (1)
Question | Wood is an example of which one of the following factors | Mark
number | of production?

Answer
1(b) AO2 1mark

The only correct answer s:

D Land

Aisnot correct because this would be man-made

Bis not correct because this would be the combining of

factors (M

Cisnotcorrect because thiswould include workers
Question | What is meant by the term total costs? Mark
number

Answer
1(c) AO12 marks

Award up to 2 marks for a correct definition
(Total) fixed costs plus (1) (total) variable costs (1)

Accept any other appropriate response

(2)




Question | State the formula for social costs. Mark
number

Answer
1(d) AO11mark

Award 1 mark for correct formula

Private costs + external costs

Accept any otherappropriate response (1)
Question | Define the term substitute good. Mark
number

Answer
1(e) AOT11mark

Award 1 mark for a correct definition

Goodsbought as a suitable alternative to another good

Accept any other appropriate response (1)
Question | Calculate the excess supply of camerasin July. You are Mark
number | advised to show yourworking.

Answer
1(f) AO2 2 marks

Award 1mark for showing correct calculation
1,715- (396 + 157 + 751) (1)

OR

1,715-(1,304) (1)

Award 1 mark for calculating correct excess supply
=411 (cameras) (1)

Award 2 marks if excess supply is correctly calculated as
411 evenif no calculations are shown

Do not award marks for the formula

(2)




Question | Using the diagram below, draw the likely effect on the Mark
number | market forrestaurant meals following ariseinincome.
Label the new curve, the new equilibrium price and the
new equilibrium quantity.
Answer
1(g) AO2 3 marks
Award 1 mark for arightward shift of the demand curve,
labelled
Award 1mark for a higher equilibrium price, labelled
Award 1mark for a higher equilibrium quantity, labelled
L
I ]
Pl
I
S B D (3)
QE Q1 Quantity of restaurant meals
Question | Explain one reason why consumers may benefit asaresult | Mark
number | of mergersinthe pharmaceutical industry.
Answer
1(h) AO2 3 marks
Award 1 mark foridentifying arelevantreason
Award 1 mark for developing the reason
Award 1mark forthe response beingin context
e Economiesof scale may occurasaresult of amerger
(1) because the new and larger pharmaceutical firms
may be able to buy ingredientsin bulk at alower cost (1)
meaning consumers may benefit from lower prices
being passed on by the firms (1)
Accept any otherappropriate response (3)




Question | Withreference to the data above and yourknowledge of economics,
number | analyse the possible disadvantages faced by consumers from collusion

between firms that provide accommodation forrent.

Indicative content

1(i)

AO2 (3 marks)/AO3 (3 marks)
AO2and AO3

¢ The anti-competitive practice of collusion means firms are able to
act like amonopoly

e Thismeansitis more difficult for new firms to enter the market and
reduces choice for consumers/tenants

e Collusiontofixprices could leadto firmsreceiving higher profits
at the expense of the tenant, who may have to pay more inrent

e Therefore, this could make it more difficult for tenants to find
cheaperaccommodation or to have a choice of the firm they rent
from

e Asmany tenantsare struggling to afford the rent they pay and
over Imillion properties are affected, the impact on consumersis
likely to be considerable

Level

Mark | Descriptor

0 No rewardable material.

Level

1-2 e Demonstrates basic knowledge and understanding by
developingrelevant points. Limited application of economic
terms, concepts, theories and calculations (AO2).

¢ Information presented will lack selectivity and organisation.
Interpretation of economic information will be limited, with a
lack of analysis of issues (AQJ3).

Level

3-4 | « Demonstrates partialknowledge and understanding by
developingrelevant points. Partial application of economic
terms, concepts, theories and calculations (AO2).

¢ Information presented willdemonstrate some selectivity and
organisation. Interpretation of economic information will be
good, with some analysis of issues (AO3).

Level

5-6 e Demonstrates clearknowledge and understanding by
developingrelevant points. Appropriate application of economic
terms, concepts, theories and calculations (AO2).

¢ Information presented willdemonstrate excellent selectivity and

organisation. Interpretation of economic information will be
excellent, with athorough analysis of issues (AO3).




Question
number

Which one of the following is the correct label toreplace
X'?

Answer

Mark

2(a)

AO21mark

The only correct answer s:
C Mostefficient

Aisnot correct because this would be to theright of ‘X’
Bisnot correct because external economies of scale are
not specifically shown on this diagram

Disnot correct because the diagram does not show profit

M

Question
number

Which one of the following is the most likely cause of
economic growth?

Answer

Mark

2(b)

AOT1mark
The only correct answer is:
B Animprovementin efficiency

Aisnot correct because this may hindereconomic growth
Cisnot correct because this would reduce economic
growth

Disnotcorrect because thiswould notlead to economic
growth

M




Question
number

Calculate, the total revenue for the shop in August. You
are advised to show your working.

Answer

Mark

2(c)

AO2 2 marks
Award 1 mark for showing the correct calculation
(227 +133+179 + 301)x $3.50 (1)
OR
840x$3.50 (1)

Award 1 mark for calculating the correct total revenue
=$2940 (1)

Award 2 marks if the total revenue is correctly calculated
as $2 940, evenif no calculations are shown

Award 1 markif the answer givenis 2 940, with or without
calculations shown

Do not award marks foraformula

(2)

Question
number

What is meant by the term bureaucracy?

Answer

Mark

2(d)

AO12 marks
Award up to 2 marks for a correct definition

A system of administration (1) that uses a large number of
departments/officials (1)

Accept any other appropriate response

(2)




Question | Describe one government policy to encourage positive Mark
number | externalities.

Answer

2(e) AO12 marks

Award 1 mark forreference to the policy and 1 mark for
development of the policy

Subsidies (1) to encourage the production/consumption of
goods (that have external benefits) (1)

Accept any other appropriate response (2)

Question | Explain one way animprovement in drainage may affect Mark
number | the productivity of Indian farmers.

Answer

2(f) AO2 3 marks

Award 1 mark foridentifying arelevant way
Award 1mark for developing the way
Award 1mark forthe response beingin context

Drainage would reduce flooded areas of land (1)
meaning farmers could grow more crops on the newly
available land (1) increasing the output/leading to
higher productivity (1)

(3)

Accept any other appropriate response




Question

With reference to the data above and your knowledge of economics,

number | assessthe likely effect of having a minimum wage on the demand for
labourin Kuwait.
Indicative content

2(9) AO2 (3 marks)/AO3 (3 marks)/AO4 (3 marks)

AO2and AO3

AO4

Having a minimum wage means a higherincome is received
by people who may have struggled with basic needs thaniif
the national minimum wage was notin place

A minimum wage may affect the demand forlabour
because firms may need to pay theirworkers more in
exchange forthe work carried out

Therefore, it couldincrease the costs of the firms and
consequently, may reduce profit

Possible use of a diagram:

Wage
rate

Supply of labour
75 KWD \ /

National minimum wage

I
Wipe=memmf=- {
I
I
I
|
|
|

I
I
I
I
I
I
I

Demand for labour

Q2 Q1 Q3

Quantity of labour

As the wagerateincreased from W1to the minimum wage
(75 KWD) it means that fewerworkers may be employed by
the firms, so the quantity of labour demanded may
decrease fromQ1to Q2

However, some firms may already have been payingits workers
above 75 KWD permonth

Therefore, the legislation would not cause a change in the costs
of those firms and consequently it may not affect their profits
This may mean that the demand forlabouris unchanged
Despite this, the introduction of a minimum wage may put
pressure on firms to maintain a higher wage rate to retain
workers, meaning demand for labour may still decrease

It may depend on the number of firms paying at orabove the
minimum wage before itsintroduction




Level

Mark

Descriptor

No rewardable material.

Level

1-3

Demonstrates basic knowledge and understanding by
developingrelevant points. Limited application of economic
terms, concepts, theories and calculations (AO2).
¢ Information presented will lack selectivity and organisation.

Interpretation of economic information will be limited, witha
lack of analysis of issues (AOJ3).
e Only offersoneviewpoint, meaning there is anunbalanced and
incomplete evaluation, showing limited understanding and
awareness (AO4).

Level

4-6

e Demonstrates partial knowledge and understanding by
developingrelevant points. Partial application of economic
terms, concepts, theories and calculations (AO2).

e Information presented willdemonstrate some selectivity and
organisation. Interpretation of economic information will be
good, with some analysis of issues (AO3J).

e Offersmore than one viewpoint but the argument may lack
balance, leading to an evaluation that may not demonstrate full
understanding and awareness (AO4).

Level

7-9

e Demonstrates clearknowledge and understanding by
developingrelevant points. Appropriate application of economic
terms, concepts, theories and calculations (AO2).

¢ Information presented willdemonstrate excellent selectivity and
organisation. Interpretation of economic information will be
excellent, with athorough analysis of issues (AO3).

e Offersmore than one viewpoint. The argumentis well balanced
and coherent, leading to an evaluation that demonstrates full
understanding and awareness (AO4).




Question | Which one of the following may be areason why a firm stays Mark
number | small?

Answer
3(a) AOT11mark

The only correct answer s:

D Aims of the entrepreneur

Aisnot correct because a small firmis unlikely to have the

power to take over any other firm

Bis not correct because a small firmis likely to have limited

sources of finance

Cisnotcorrectbecause a small firm cannot spreadrisk (1)
Question | Which one of the following describes a price elasticity of Mark
number | supply (PES)of1.57

Answer
3(b) AOT11mark

The only correct answer s:
C Priceelastic

Aisnot correct because thiswouldbe 1
Bisnot correct because thiswouldbe O
Disnot correct because thiswouldbelessthan

M




Question
number

Using the diagram below, draw the effect of a decrease in the
school-leaving age on the labour market in this country. Label
the new curve, the new equilibrium wage rate and the new
quantity of workers.

Answer

Mark

3(c)

AO2 3 marks

Award 1 mark for arightward shiftin the supply of labour,
labelled

Award 1mark foralower equilibriumwagerate, labelled
Award 1 mark for a higher quantity of workers, labelled

i
Wage DL SL sLt

rate

We
W1

Qe Q1
Quantity of workers

(3)




Question | Withreference to the data above and yourknowledge of economics,
number | analyse how natural factors, such as favourable weather conditions, may
affect the market forolive oilin 2025.
Indicative content
3(d) AO2 (3 marks)/AO3 (3 marks)

AO2and AO3

e Possible use of adiagram:

Price

Qe a1 Quantity

e Naturalfactors, such as favourable weather could shift the supply
curve outwards/to the right (from S to S1)

e Favourable weather canincrease supply because it can make it
easierto grow olives and therefore make it cheaperto produce
olive oil

e Greece’s productionwas expectedtoincrease by 100,000
tonnes from the previous yearin the 2025 season (Qe to Q1)

e Thiswillthereforeresultinadecreaseinthe price (fromPe to P1)if
demand stays the same

e Thisisevident fromthe expectedfallin price of olive oil by at least
50%, from €10 000 pertonne to between€4 000 and €5 000
pertonne




Level

Mark

Descriptor

No rewardable material.

Level 1

1-2

e Demonstrates basic knowledge and understanding by developing
relevant points. Limited application of economic terms, concepts
theories and calculations (AO?2).

e Information presented will lack selectivity and organisation.
Interpretation of economic information will be limited, with alack
of analysis of issues (AO3J).

Level 2

3-4

e Demonstrates partialknowledge and understanding by
developingrelevant points. Partial application of economic
terms, concepts, theories and calculations (AO2).

e Information presented willdemonstrate some selectivity and
organisation. Interpretation of economic information willbe
good, with some analysis of issues (AOJ).

Level 3

5-6

e Demonstrates clearknowledge and understanding by developing
relevant points. Appropriate application of economic terms,
concepts, theories and calculations (AO2).

e Information presented will demonstrate excellent selectivity and
organisation. Interpretation of economic information willbe

excellent, with a thorough analysis of issues (AO3).




Question
number

With reference to the data above and your knowledge of economics,
assess the benefits to Fitnation of offering the discounted price.

Indicative content

3(e)

AO2 (3 marks)/AO3 (3 marks)/AO4 (3 marks)
AO2and AO3

¢ Fitnation may have aims thatinclude maximising profit, caring for
customers, completing charitable work or maximising revenue/sales

e AsFitnationregularly offers discounted entry to city residents,
making a profitis notits mainaim

e Instead, the aim could be described as completing charitable work,
meaning the centre is contributing towards benefits for the country

e Some people may visit the fitness centre because they like the aim of
the business, therefore increasing custom

e Asaresult, the profit of Fitnation may increase aswellas anincrease
in sales due to it completing charitable work

AO4

e However, as fewerfacilities are available for members one day a
week, some may decide that paying a fee/price of between $25 and
$50is notintheir bestinterests

e Thisisbecause they cannot make the most of theirmembership and
the money they paid, so they are not able to maximise their benefit

e Therefore, the number of members/people paying full price to
access the facilities at the fitness centre may decrease

e Thismeansthatrevenue may fall and it may be more difficult for
Fitnation to make a profit




Level

Mark

Descriptor

No rewardable material.

Level

1-3

Demonstrates basic knowledge and understanding by
developingrelevant points. Limited application of economic
terms, concepts, theories and calculations (AO2).

Information presented will lack selectivity and organisation.
Interpretation of economic information will be limited, witha
lack of analysis of issues (AOJ3).

Only offers one viewpoint, meaning there is an unbalanced and
incomplete evaluation, showing limited understanding and
awareness (AO4).

Level

4-6

Demonstrates partial knowledge and understanding by
developingrelevant points. Partial application of economic
terms, concepts, theories and calculations (AO2).

Information presented will demonstrate some selectivity and
organisation. Interpretation of economic information will be
good, with some analysis of issues (AOJ).

Offers more than one viewpoint but the argument may lack
balance, leading to an evaluation that may not demonstrate full
understanding and awareness (AO4).

Level

7-9

Demonstrates clearknowledge and understanding by
developingrelevant points. Appropriate application of economic
terms, concepts, theories and calculations (AO2).

Information presented will demonstrate excellent selectivity and
organisation. Interpretation of economic information will be
excellent, with athorough analysis of issues (AO3).

Offers more than one viewpoint. The argument is well balanced
and coherent, leading to an evaluation that demonstrates full
understanding and awareness (AO4).




Question
number

When the current level of output is 430 units of consumer
goods, calculate the opportunity cost of producing an
additional 80 units of consumer goods. You are advised to
show yourworking.

Answer

Mark

4(a)

AO2 2 marks
Award 1mark for showing correct calculation
950-800 (1)
Award 1mark for correctly calculating the opportunity cost
=150 units of capitalgoods (1)
Award 2 marks if the opportunity costis correctly calculated
as 150 units of capital goods, evenif no calculations are

shown

Award 1 mark if the opportunity costis calculated as 150, with
orwithout calculations shown

Do not award marks for the formula

(2)




Question | Withreference to the data above and yourknowledge of economics,
number | analyse the possible disadvantages of privatisation forworkers.

Indicative content

4(b) AO2 (3 marks)/AO3 (3 marks)
AO2and AO3

e Privatisation may have a negative effect on workers owing to the
likelihood of firms in the private sector being more profit orientated

e This couldleadto cost cutting by firms which are seeking anincrease
in efficiency

e Therefore, the size of the workforce may be reduced, such as may
have occurred if privatisation of TV broadcaster, Channel 4, went
ahead

e Workersremaining inthe employment of a privatised firm may be less
likely to benefit from training and/or further job opportunities within
the business

e Thisisbecause the firm may focus on profit-related targets, instead
of investmentinits workforce

Level | Mark | Descriptor

@) No rewardable material.

Level | 1-2 e Demonstrates basic knowledge and understanding by

1 developingrelevant points. Limited application of economic
terms, concepts, theories and calculations (AO2).

¢ Information presented will lack selectivity and organisation.
Interpretation of economic information will be limited, with a
lack of analysis of issues (AOJ3).

Level | 3-4 | ¢« Demonstrates partialknowledge and understanding by

2 developingrelevant points. Partial application of economic
terms, concepts, theories and calculations (AO2).

¢ Information presented willdemonstrate some selectivity and
organisation. Interpretation of economic information will be
good, with some analysis of issues (AOQJ).

Level | 5-6 | e Demonstratesclearknowledge and understanding by

3 developingrelevant points. Appropriate application of economic
terms, concepts, theories and calculations (AO2).

¢ Information presented willdemonstrate excellent selectivity and
organisation. Interpretation of economic information will be
excellent, with athorough analysis of issues (AO3).




Question

With reference to the data above and your knowledge of economics,

number | evaluate how price elasticity of demand (PED) might have helped the
Indonesian Government to make decisions regarding VAT increases.
Indicative content

4(c) AO2 (4 marks)/AO3 (4 marks)/AO4 (4 marks)

AO2and AO3

¢ Anincreasein VAT would make many goods and services more
expensive

e Thismeansthe demand forthose goods and services with price
elastic demand (PED >1) would fall by a larger percentage thanthe
increase in price

e Areductionindemandwould therefore mean the Indonesian
Government would receive less revenue from these goods and
services following anincrease in VAT

e Therefore, it may go against the government’sreason for
increasing the VAT in the first place

e By calculating PED, the government would be able to see the
likely effect on demand following anincrease in VAT and
therefore whetheritsrevenue would increase ordecrease
following therise

e This may explain why the Indonesian Government announced a
changeinthe original plan and only imposed the 1% increase on
luxury goods

AO4

e However, PEDis only anestimate and actual demand may not be
the same as the calculations suggest

e There may be otherfactors affectingthe impact of a VAT
increase

e Goodsandservicessuchasrice and public transport may have
aninelastic PED (<1) but as these are considered to be
necessities, the Indonesian Government has made them 0% VAT
anyway

e [tmaydependhow muchthe government proposesincreasing
the VAT rate by, asa1%rise will lead to different revenue
outcomes forthem comparedto alargerincrease

e PED may help the government decide whetherto raise VAT and
by how much but it may be betterif used alongside other analysis
of potential outcomes




Level

Mark

Descriptor

No rewardable material.

Level 1

1-4

Demonstratesisolated elements of relevant knowledge and
understanding; may lack development of relevant points.
Limited application of economic terms, concepts, theories and
calculations (AO2).

Information presented will lack selectivity and organisation.
Chain of reasoning may be attempted. Interpretation of
economicinformation will be limited, with alack of analysis of
issues (AOJ3).

Only offers one viewpoint, meaning there is an unbalanced and
incomplete evaluation, showing limited understanding and
awareness. Ajudgement or conclusionis unlikely to be
attempted (AO4).

Level 2

5-8

Demonstrates partial selectivity and some accurate knowledge
and understanding by developing some relevant points. Partial
application of economic terms, concepts, theories and
calculations (AO2).

Information presented will demonstrate some selectivity and
organisation. Chain of reasoning will be present but may be
limited. Interpretation of economic information will be good,
with some analysis of issues (AO3).

Offers more than one viewpoint but the argument may lack
balance, leading to an evaluation that may not demonstrate full
understanding and awareness. A judgement or conclusionis
attempted, but may not be fully supported (AO4).

Level 3

9-12

Demonstrates specific and accurate knowledge and
understanding by developing relevant points. Appropriate
application of economic terms, concepts, theories and
calculations (AO2).

Information presented will demonstrate excellent selectivity and
organisation. Chain of reasoning will be coherent and logical.
Interpretation of economic information will be excellentwith a
thorough analysis of issues (AOJ3).

Offers more than one viewpoint. The argumentis well balanced
and coherent, leading to an evaluation that demonstrates full
understanding and awareness. A supported judgement or
conclusionis present (AO4).




