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General Marking Guidance

e Allcandidates mustreceive the same treatment. Examiners must mark the
first candidate in exactly the same way as they mark the last.

e Mark schemesshouldbe applied positively. Candidates must be rewarded
forwhat they have shown they can do rather than penalised for omissions.

e Examiners should mark according to the mark scheme not according to their
perception of where the grade boundaries may lie.

e Thereisno ceiling onachievement. All marks on the mark scheme should be
used appropriately.

o Allthe marks onthe mark scheme are designed to be awarded. Examiners
should always award full marks if deserved, i.e. if the answer matches the
mark scheme. Examiners should also be prepared to award zero marks if the
candidate’sresponse is not worthy of credit according to the mark scheme.

e Where somejudgementisrequired, mark schemes will provide the principles
by which marks will be awarded and exemplification may be limited.

e Whenexaminers are in doubt regarding the application of the mark scheme
to acandidate’sresponse, the teamleader must be consulted.

e Crossedoutwork should be marked UNLESS the candidate hasreplacedit
with an alternative response.



Question
Number

Which one of the following best defines deflation?

Answer

Mark

1(a)

AOT11mark

The only correct answer s:
C Adecreaseinthe general price level of goods and services
overtime

Aisnot correct because this describes inflation

Bisnot correct because rapid economic growthis associated
with economic expansion, not deflation

Disnot correct because this describes arecession

M

Question
Number

Which one of the following is an example of a supply-side
policy?

Answer

Mark

1(b)

AO11mark

The only correct answer is:
A Investingineducation and training

Bisnot correct because thisis an example of monetary policy
Cisnot correct because thisis an example of fiscal policy
Disnot correct because thisis an example of amonetary

policy

M




Question

Whatis meant by the term demand-pullinflation?

Number Mark

Answer
1(c) AO12 marks
Award 2 marks fora correct definition
Inflation caused by too much demandin the economy (1)
relative to supply (1)
OR
Inflation caused by too much demandin the economy (1)
causing arise inthe general price level (1)
(2)

Acceptany otherappropriate response

Question | Describe one advantage of privatisation fora consumer.

Number Mark
Answer

1(d) AO12 marks

Award 1mark forreference to anadvantage fora consumer
and Tmark fordevelopment of an advantage fora
consumer
One advantage is better-quality goods/services (1). Private
companies oftenwork harderto improve what they offer
because they want to attract more consumers (1)
Acceptany other appropriate response (2)




Question

Calculate, to two decimal places, the percentage rate of

Number | inflationbetween2023and2024.You are advised to show
your working. Mark
Answer
1(e) AO02 2 marks

Award 1 mark for showing the calculation

(135.7-125.6) x100 (1)
125.6

Award 1 mark forthe correct answer
=8.04% (1)

Award 2 marks if the correct answer 8.04% is shown even if
no calculations are shown

Award 1mark if the answer givenis 8.04 evenif no
calculations are shown

Do not award marks for the formula

(2)




Question | Using the diagram below, draw the effects of the new import
Number | quotaonthe equilibrium price and quantity of cement products
in Egypt. Label the new curve, the new equilibrium price and

oo : Mark
new equilibrium quantity.

Answer

1(f) AO2 3 marks

Award 1mark for aleftward shift of a perfectly inelastic supply
curve, labelled

Award 1mark for higher equilibrium price, labelled

Award 1mark forlower equilibrium quantity, labelled

Quota 2 Quota

Price of

cement
P2

Suppl
P1 pply

Demand

(3)

Q2 Q1 Q Quantity of cement




Question

Explain one advantage of free trade forabusinessina

Number | country suchaslceland. Mark
Answer
1(g) AO2 3 marks
Award 1mark foridentifying arelevant advantage
Award 1mark for developing the advantage
Award 1mark forthe response beingin context
e Oneadvantageislowerinput costs (1). Without
tariffs or trade barriers, a business can source raw
materials/components more cheaply from other
countries (1) reducing production costs/increasing
profitability (1)
e Oneadvantageiswider markets forabusiness (1).
By removing trade barriers, a business can sell their
products and services to more consumers (1)
increasing their sales/potential for growth (1)
(3)

Accept any other appropriate response




Question

With reference to the data above and yourknowledge of

Number | economics, analyse how progressive taxation canhelp to
reduce poverty and inequality in a country such as Uganda.
Indicative content
1(h) AO2 (3 marks)/AO3 (3 marks)

AO2and AO3

e The additionalrevenue collected from the 109 with
higherincomes can be used to fund social welfare
programmes and initiatives that benefit the 18 million
lower-income individuals and families

e Thisredistribution ofincome helps narrow the
income gap and provides resources to those who
needthemthe most

e Progressive taxation can provide the funds needed
toimprove services such education, healthcare and
cleanwater forpoorercommunities

e Thismeanschildrencan get abettereducation,
families can access medical care and basic
necessities can be met, ultimately lifting people out
of poverty

e Byredistributingincome from higherearners to
those withlowerincomes, progressive taxation
helps bridge the income gap and provides a safety
net forvulnerable populations, ultimately reducing
poverty levels




Level

Mark

Descriptor

No rewardable material.

Level 1

1-2

e Demonstrates basic knowledge and understanding by
developingrelevant points. Limited application of economic
terms, concepts, theories and calculations (AO2).

e Information presented will lack selectivity and organisation.
Interpretation of economic information will be limited, with a
lack of analysis of issues (AO3).

Level 2

3-4

e Demonstrates partial knowledge and understanding by
developingrelevant points. Partial application of economic
terms, concepts, theories and calculations (AO2).

e Information presented willdemonstrate some selectivity and
organisation. Interpretation of economic information will be
good, with some analysis of issues (AO3).

Level 3

5-6

e Demonstrates clearknowledge and understanding by
developingrelevant points. Appropriate application of
economic
terms, concepts, theories and calculations (AO2).
¢ Information presented willdemonstrate excellent selectivity
and organisation. Interpretation of economic information will
be excellent, with a thorough analysis of issues (AO3).




Question

Which one of the following describes a trade bloc?

Number Mark

Answer

2(a) AOT11mark
The only correct answer s:
D Agroup of countries thatreduce trade barriers between
themselves
Aisnot correct because a trade bloc does not require member
countries to use the same currency
Bisnot correct because atrade bloc does not necessitate that
member countries have the same taxrates
Cisnot correct because often countries have different
languages (M

Question | Which one of the following best describes the role of currency
?
Number | speculators? Mark

Answer

2(b) AO11marks
The only correct answer is:
B They trade currencies to profit from changesin exchange
rates
Aisnot correct because they investin currencies and not
bonds
Cisnot correct because they cannot lend money to countries
Disnot correct because only governments can fix currencies (1)




Question
Number

State one possible reason for the growth of multinational
corporations (MNCs).

Answer

Mark

2(c)

AOT11mark
Award 1 mark for one possible reason

e Tobenefit from economies of scale

e Toaccessnatural/cheapresources

e Lowertransportand communication costs
e Toaccesscustomersindifferentregions
e Toincreasesales

e Tomake more profit

Accept any other appropriate responses

M

Question
Number

Whatis meant by the term economic growth?

Answer

Mark

2(d)

AO12 marks
Award up to 2 marks for a correct definition

Arise in the total value of output/GDP (1) over a period of
time (1)

OR
Anincreaseinthe level of output (1) by a nation (1)

Acceptany other appropriate response

(2)




Question | Explain one impact of rising unemployment on government
Number | spending onbenefitsinacountry suchas Sweden. Mark
Answer
2(e) AO2 3 marks
Award 1 mark foridentifying arelevantimpact
Award 1 mark for developing the impact
Award 1mark forthe response beingin context
e Oneimpactisanincrease in government spending
on benefit payments. (1) The government will need
to allocate more funds to unemployment benefits (1)
to support the increasing number of those without
work/noincome (1)
Acceptany other appropriate response (3)




Question | Using the diagram below, draw the effects of the new tariff on
Number | the equilibrium price and quantity of electric vehiclesimported
into the EU from China. Label the new curve, the new equilibrium Mark
price and new equilibrium quantity.
Answer
2(f) AO2 3 marks

Award 1mark for a left shift of supply, labelled
Award 1 mark for higher equilibrium price, labelled
Award 1 mark forlower equilibrium quantity, labelled

/ S1 (new)
Price of 5
electric

vehicles

P11

P, b

D

Q1 Q, Quantity of electric vehicles

(3)




Question

With reference to the data above and yourknowledge of

Number | economics, assess how effective monetary policyis likely to be
inincreasing output fora country such as New Zealand.
Indicative content
2(9) AO2 (3 marks)/AO3 (3 marks)/AO4 (3 marks)

AO2and AO3

AO4

The central bank of New Zealand’s recent reductioninthe
baserateto 5.25% could encourage businesses to borrow
andinvest, potentially boosting outputin a difficult
economic environment

The reduction makes loans more affordable for households,
which candirectly lead to increased spending and sales for
firms

Lowerinterestrates may stimulate consumer spending,
which has beenweak, thereby increasing demand for goods
and services and driving up production

Expansionary monetary policy can weaken the New Zealand
currency, making exports more competitive and increasing
outputin export-drivenindustries

Monetary policy adjustments can be quickly implemented,
providing a timely boost to economic output whichiis
struggling with rising unemployment and low consumer
confidence

However, given the ongoing economic difficulties, including
weak consumer confidence, thereductionin the baserate
from 5.5% t0 5.25% may not be sufficient to significantly
boost spending and output

The small size of the rate cut may have only a minimalimpact
onboosting economic activity and increasing output
Firmsin New Zealand may remain hesitant to invest despite
the rate cut due to uncertainties like rising unemployment
andreduced investment activity

Expansionary monetary policy canlead toinflationary
pressures, which might offset gains in output by reducing
purchasing power

Monetary policy may be less effective if the economy is
already at or near full capacity, leading to limited increasesin
output




Level

Mark

Descriptor

No rewardable material.

Level 1

1-3

Demonstrates basic knowledge and understanding by
developingrelevant points. Limited application of economic
terms, concepts, theories and calculations (AO2).

Information presented will lack selectivity and organisation.
Interpretation of economic information will be limited, with a
lack of analysis of issues (AOJ3).

Only offers one viewpoint, meaning there is anunbalanced and
incomplete evaluation, showing limited understanding and
awareness (AO4).

Level 2

4-6

Demonstrates partialknowledge and understanding by
developingrelevant points. Partial application of economic
terms, concepts, theories and calculations (AO2).

Information presented willdemonstrate some selectivity and
organisation. Interpretation of economic information will be
good, with some analysis of issues (AOJ).

Offers more than one viewpoint but the argument may lack
balance, leading to an evaluation that may not demonstrate full
understanding and awareness (AO4).

Level 3

7-9

Demonstrates clear knowledge and understanding by
developingrelevant points. Appropriate application of economic
terms, concepts, theories and calculations (AO2).

Information presented willdemonstrate excellent selectivity and
organisation. Interpretation of economic information will be
excellent, with a thorough analysis of issues (AOJ).

Offers more than one viewpoint. The argument is well balanced
and coherent, leading to an evaluation that demonstrates full
understanding and awareness (AO4).




Question
Number

Intimes of inflation, which one of the followingis a shoe leather
costwhen purchasing a mobile phone online?

Answer

Mark

3(a)

AO21mark

The only correct answer s:
D The costto consumers of looking for the lowest price of
mobile phones

Aisnot correct because this describes menu costs
Bisnot correct because thisis a cost of production
Cisnot correct because thisis a cost of shoppingonline

M

Question
Number

Calculate the trade balance between the UK and Spainin 2023.

Answer

Mark

3(b)

AO21mark

The only correct answer is:
C Atrade deficit of £24.3bn

Aisnot correct because thisisimports - exports

Bisnot correct because thisis exports + imports and assumes
asurplus

Disnot correct because thisis exports + imports and assumes
a deficit

M




Question | Using the diagram below, draw the effects of the introduction of
Number | asubsidy onthe equilibrium price and quantity of childcarein
NorthernIreland. Label the new curve, the new equilibrium price
. . Mark
and new equilibrium quantity.
Answer
3(c) AO2 3 marks

Award 1mark for arightward shift of supply, labelled
Award 1 mark for alower equilibrium price, labelled
Award1mark forahigherequilibrium quantity, labelled

A
Price of D S
childcare S1
Pl-=-mmm— =
|
P1 t
|
|
|
S : D
Q a Quantity of childcare

(3)




Question | Withreference to the data above and your knowledge of
Number | economics, analyse why fewer tariffs and quotas have
resultedinanincrease in globalisation.
Indicative content
3(d) AO2 (3 marks)/AO3 (3 marks)

AO2and AO3

e Fewertariffsand quotasreduce the cost ofimporting
and exporting goods, making international trade more
accessible and widespread

e Lowertrade barriers encourage countries to specialise
in producing goods where they have an advantage,
increasing global trade efficiency

e Thereductionintariffsand quotas encourage
competition among businesses, leading to innovation
and the spread of new technologies across different
countries

e Consumers benefit from awidervariety of goods and
services atlower prices, enhancing global
interconnectedness

e Easieraccesstointernational markets allows businesses
to expand globally, creating stronger economic ties
between countries




Level

Mark

Descriptor

No rewardable material.

Level 1

1-2

e Demonstrates basic knowledge and understanding by
developingrelevant points. Limited application of economic
terms, concepts, theories and calculations (AO2).

e Information presented will lack selectivity and organisation.
Interpretation of economic information will be limited, with a
lack of analysis of issues (AO3).

Level 2

3-4

e Demonstrates partial knowledge and understanding by
developingrelevant points. Partial application of economic
terms, concepts, theories and calculations (AO2).

e Information presented willdemonstrate some selectivity and
organisation. Interpretation of economic information will be
good, with some analysis of issues (AO3).

Level 3

5-6

e Demonstrates clearknowledge and understanding by
developingrelevant points. Appropriate application of economic
terms, concepts, theories and calculations (AO2).

e Information presented willdemonstrate excellent selectivity and

organisation. Interpretation of economic information willbe
excellent, with athorough analysis of issues (AO3).




Question

With reference to the data above and your knowledge of economics,

Number | assessthe advantages of multinational corporations (MNCs) forthe
countries inwhich they operate.
Indicative content
3(e) AO2 (3 marks)/AO3 (3 marks)/AO4 (3 marks)

AO2and AO3

AO4

MNCs such Levi Strauss & Co can create employment
opportunities, improving the standard of living forworkers in
countries where they operate

Workerwell-being programmes can enhance the health,
education and financial stability of employees, leading to a
more productive workforce

MNCs often bring advanced technology and management
practices to host countries, contributing to economic
development and skillenhancement

Many MNCs investininfrastructure such asroadsinthe
countries inwhich they operate in order to get goods to market
The presence of MNCs canincrease taxrevenues for the host
country’s governments, which can be used for public services
and infrastructure development

MNCs may engage in sustainable practices, such as water
conservation andreducing greenhouse gas emissions,
benefiting the local environment

However, MNCs might prioritise profits over the welfare of
local workers, potentially leading to poor working conditions
despite well-being programmes

Local businesses may struggle to compete with large MNCs,
which canlimit the growth of domestic industries

MNCs could exploit natural resources or contribute to
environmental degradation, despite some efforts at
sustainability

The economic benefits of MNCs might be unevenly distributed,
with most profits flowing back to the MNC’s home country
rather than staying in the host country

MNCs mightinfluence local governments and policies in ways
that favour theirinterests overthose of the local population
Some MNCs might move profits abroadratherthaninvestinthe
countries in which they operate




Level

Mark

Descriptor

No rewardable material.

Level 1

1-3

Demonstrates basic knowledge and understanding by
developingrelevant points. Limited application of economic
terms, concepts, theories and calculations (AO2).

Information presented will lack selectivity and organisation.
Interpretation of economic information will be limited, with a
lack of analysis of issues (AOJ3).

Only offers one viewpoint, meaning there is an unbalanced and
incomplete evaluation, showing limited understanding and
awareness (AO4).

Level 2

4-6

Demonstrates partialknowledge and understanding by
developingrelevant points. Partial application of economic
terms, concepts, theories and calculations (AO2).

Information presented willdemonstrate some selectivity and
organisation. Interpretation of economic information will be
good, with some analysis of issues (AOJ).

Offers more than one viewpoint but the argument may lack
balance, leading to an evaluation that may not demonstrate full
understanding and awareness (AO4).

Level 3

7-9

Demonstrates clear knowledge and understanding by
developingrelevant points. Appropriate application of economic
terms, concepts, theories and calculations (AO2).

Information presented willdemonstrate excellent selectivity and
organisation. Interpretation of economic information will be
excellent, with a thorough analysis of issues (AOJ).

Offers more than one viewpoint. The argument is well balanced
and coherent, leading to an evaluation that demonstrates full
understanding and awareness (AO4).




Question

Calculate, to two decimal places, the total value of UK

Number | exports to France in euros (€bn)in 2023. You are advised to
show yourworking. Mark
Answer

4(a) AO2 2 marks

Award 2 marks for calculating the total value of UK exportsin
euros

£45bnx€1.15 (1)
- €51.75bn (1)

Award 2 marks if the total value of exportsis accurately
calculated as€51.75bn evenif no calculations are shown

Award I1mark if € orbnis missingi.e. 51.75 with or without
calculations shown

No marks forformula

(2)




Question

With reference to the data above and yourknowledge of

Number | economics, analyse why animprovementin the quality of UK
goods may resultin a positive impact onthe UK’s current
account.

Indicative content
4(b) AO2 (3 marks)/AO3 (3 marks)

AO2and AO3

e UKfirms exporting to France must prioritise
delivering high-quality goods to stand outina very
competitive market where consumers have many
luxury options

e Animprovementinthe quality of UK goods
enhances their competitivenessin the French
market

e Thiscouldresultinincreased exports as French
consumers opt for superior UK products over others

e Increased exports of higher-quality UK goods to
France can contribute to a positive impact onthe
UK’s current account by boosting export revenues
and potentially narrowing the trade deficit

e Improvementsin quality canleadto higher prices for
UK goodsinFrance, increasing the value of exports
and further positively impacting the UK’s trade
balance and current account position




Level

Mark

Descriptor

No rewardable material.

Level 1

1-2

e Demonstrates basic knowledge and understanding by
developingrelevant points. Limited application of economic
terms, concepts, theories and calculations (AO2).

e Information presented will lack selectivity and organisation.
Interpretation of economic information will be limited, with a
lack of analysis of issues (AOJ3).

Level 2

3-4

e Demonstrates partial knowledge and understanding by
developingrelevant points. Partial application of economic
terms, concepts, theories and calculations (AO2).

e Information presented willdemonstrate some selectivity and
organisation. Interpretation of economic information will be
good, with some analysis of issues (AOJ).

Level 3

5-6

e Demonstrates clearknowledge and understanding by
developingrelevant points. Appropriate application of economic
terms, concepts, theories and calculations (AO2).

e Information presented willdemonstrate excellent selectivity and

organisation. Interpretation of economic information will be
excellent, with a thorough analysis of issues (AOJ3).




Question | Withreference to the data above and your knowledge of
Number | economics, evaluate the possible impact of economic growth
from tourism on the environment for a country such as the UK.
Indicative content
4(c) AO2 (4 marks)/AO3 (4 marks)/AO4 (4 marks)

AO2and AO3

AO4

Economic growth from tourism such as the visitors to the
Lake District can provide 32,000 jobs for the local
community in Cumbria

Therefore, economic growth can provide the UK with more
financial resources through highertax revenues and tourism
income

Some of the £2.6bn generated by tourism can be directed
towards the conservation and protection of natural areas,
supportinginitiatives like the establishment and
maintenance of national parks

Economic growth can enable the UK to promote sustainable
tourism, as seenin the Lake District national park

This allows the country to attract environmentally conscious
tourists who appreciate the natural beauty, resultingin
revenue generation while minimising negative impacts on
the environment

However, expansion of businesses such as hotels and
restaurants canleadto habitat destruction and pollution
Building on natural areas can disrupt ecosystems, potentially
harming plants and animals that rely on those habitats
Economic growth canincrease the demand forresources
such as waterand energy for tourists staying in hotels
Thelocal transportinfrastructure is often overwhelmed and
litter may be left by tourists

If not managed sustainably, overconsumption canputa
strainonlocal resources andlead to pollution, which can
negatively impact both the environment and communities
Overall, whilst there are benefits to be gained from
economic growth, there are potential risks and challenges
that need to be managed effectively by the government to
ensure the long-term health of the environment




Level

Mark

Descriptor

No rewardable material.

Level 1

1-4

Demonstratesisolated elements of relevant knowledge and
understanding; may lack development of relevant points.
Limited application of economic terms, concepts, theories and
calculations (AO2).

Information presented will lack selectivity and organisation.
Chain of reasoning may be attempted. Interpretation of
economicinformation will be limited, with alack of analysis of
issues (AO3J).

Only offers one viewpoint, meaning there is anunbalanced and
incomplete evaluation, showing limited understanding and
awareness. Ajudgement or conclusionis unlikely to be
attempted (AO4).

Level 2

5-8

Demonstrates partial selectivity and some accurate knowledge
and understanding by developing some relevant points. Partial
application of economic terms, concepts, theories and
calculations (AO2).

Information presented willdemonstrate some selectivity and
organisation. Chain of reasoning will be present but may be
limited. Interpretation of economic information will be good,
with some analysis of issues (AOJ).

Offers more than one viewpoint but the argument may lack
balance, leading to an evaluation that may not demonstrate full
understanding and awareness. A judgement or conclusionis
attempted, but may not be fully supported (AO4).

Level 3

9-12

Demonstrates specific and accurate knowledge and
understanding by developing relevant points. Appropriate
application of economic terms, concepts, theories and
calculations (AO2).

Information presented willdemonstrate excellent selectivity and
organisation. Chain of reasoning will be coherent and logical.
Interpretation of economic information will be excellent with a
thorough analysis of issues (AOJ3).

Offers more than one viewpoint. The argument is well balanced
and coherent, leading to an evaluation that demonstrates full
understanding and awareness. A supportedjudgement or
conclusionis present (AO4).




