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In 2022 the Government of Zimbabwe introduced a tax on energy drinks of $0.05 per
litre and a tax on smartphones of $50 per device. In 2023 the Government increased
its VAT (consumption tax) rate from 14.5% to 15%.

With reference to Zimbabwe, explain the difference between a ‘specific tax’ and
an ‘ad valorem tax.

HM 1LON Od



